A. Kayes & Co.

CHARTERED ACCOU NTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF GANG TOK MUNICIPAL CORPORA TION.
Opinion

We have audited the accompain ing consolidated financial statements of GANG TOK MUNICIPAL
CORPORATION. which comprises the Balance Sheet as at 31 March 2023, the Statement of
Income and Expenditure Account and Receipt and Payment Account for the year then ended. and
notes to the financial statements. including a summary of significant accounting policies and other
explanatory information.

[n our opinion. the accompanying consolidated financial statements give a true and fair view of the
financial position of the entity as at 31 * March 2023. and of its financial performance for the year
ended in accordance with the Accounting Standards issued by the Institute of Chartered
Accountant of India (1CAL).

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) issued by [CAL Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the entity in
aecordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements. and we have fulfilled our other responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to prov ide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

I'he Organisation’s Management is responsible for the preparation and presentation of these
financial statements in accordance W ith the aforesaid Accounting Standards, and for such internal
control as management determines is necessary 10 enable the preparation of financial statements
that are free from material misstatements. W hether due to fraud or error.
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Schedule IE-1

Gangtok Municipal Corporation

Schedule forming part of Income and Expenditure Expenses

Tax Revenue

Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) (Rs.)
1100000 Consalidated Tax Revenue-Consolidated Tax Revenue 25,680.00 47,935.00
1108002 (Others Taxes -Toll Tax 42 12,000.00 30.81.850.00
1108003 Others Taxes -Entertainment Tax £3,20,699.00 30,24 206.00
Total Tax Revenue 1,25,58,379.00 61,53,991.00

Schedule IE-3

Rental Income from Municipal Properties

A

Current Year Previous Year ]

Account Particulars Amount Amount

Code . {Rs.) (Rs.)
Rent from Civic Amenities -Rent from Shopping Complexes 1,18.77.070.00 75.63,636.00
Rent from Civic Amenities -Rent from Community Halls 28,000.00 0.co
Rent fram Office Buildings -Rent from Offices / Godawn 33.600.00 33.600.00
Total Rental Income from Municipal Properties 1,19,38,670.00 75,97,236.00
Schedule IE-4  Fees & User Charges
Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) (Rs.)

401002 Empanelment & Registration Charges -Empaneiment and inspection fei 59.100.00 1.00,000.00
1401101 Licensing Fees -Trade license fees 1,86,79,250.00 1.61,96615.00
Licensing Fees -Trade license Temporary Permission fee §,25,840,00 3,78,471.00
Licensing Fees -License Fees from Casual Vendors 4,200.00 0.00
Eees for Grant of Permit -Permit Fee 1,18,630.00 1,09,450.00
Fees for Grant of Permit -Fees from sanction of butiding plans 5.24.400,00 6,12,100.00
Fees for Grant ot Permit -Fees from stacking materiais at road sides 21,240.00 000
Eees for Grant of permit - Tatkal Charges 10,520.00 0.00
Fees for Certificate or Extract -Fees from copies of plan 2 500.00 3.050.00
Eees for Certificate or Extract -Birth & Death Registration Fees (Vital S 22,450.00 23,200.00
Regularization Fees -Building construction regulanzation lees 56 91_?3? oo 17,098,601 00
Penalties and Fines -Penalty for Unauthorized Construction 100.00 0.00
Penalties and Fines -Cther Penalties and Fines 35,69,501.00 19,55,013.00
Other Fees -Advertisement fees 12,33,284.00 17,49.135.00
Other Fees -Miscellaneous fees Y 19.36,113.20 25,000.00
User Charges -Litter & Debris Collection (SWM) charges 30,500.00 000
User Charges -Septic tank cleaning charges 30.000.00 18,000.00
5 \User Charges -Garbage Collection Charges 3,46,36,701.71 2.62,56,502 00
£05005 User Charges -Pay & Use toilets .25 20900 5.58,283.00
User Charges -Parking Space Charges (On contract) 29 28 634.00 27 42117 00
User Charges -Water Supply 21.500.00 0.00
| User Charges -Sanitation Charges 11,128.00 54 693.00
| 27667950 2,36,963 00

Other Charges -Other Charges

Total Fees & User Charges

7,12,51,410.41

5,27,68,193.00




Gangtok Municipal Corporation
Schedule forming part of Income and Expenditure Expenses

. Schedule IE-5  Sale & Hire Charges
Current Year Previous Year
Account Particulars Amount Amount

' Code (Rs.) (Rs.)
l:m 101 Sale of Forms & Publications -Sale of tender papers 14,95,935. 00 11 48 888.00
|

' .| 1501104 Sale of Forms & Publications -Sale of Cther Forms 1.47,360.00 2.08,750.00
|

- 1501202 Sale of stores & scrap -Obsolete Assets 0.00 15,594 .00

1 | Total Sale & Hire Charges 16,43,299.00 13,73,232.00

Schedule IE-6

Revenue Grants, Contributions & Subsidies

Current Year Previous Year
Account Particulars Amount Amount
Cade (Rs.) (Rs.)
501001 revenue Grants-From State Govemment 10,14.00,093.00 5,70,62,000.00
1501002 Revenue Grants-Fram Central Government 5.13.52.500,00 12,04,20.084.00
21004 Revenue Grants-From Other Organizations 34 04.30?.00 0.00
160300 Contribution towards schemes (Revenue Receipts)-From State Govern 10,00,000.00 0.00
504000 Refurbishment of drainage network of M G Marg 2,25,00,000.00 0 DDJ
. Total Revenue Grants, Contributions & Subsidies 17,98,52,393.00 17.74.32.034.05
. Schedule IE-7 Income from Investments
. Current Year Previous Year
Account Particulars Amount Amount
' Code (Rs.) (Rs.)
503003 Contribution towards schemes (Revenue Receipts)-From Other 5,25.000.00 000
' Organizations
70100 Interest -Fixed deposits 93,09,325.74 46 41,301.97
' Total Income from Investments 98,34,326.74 46,41,301.97
Schedule IE-8  Interest Earned
Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) (Rs.)
0 interest from Bank Accounts -Savings Bank Interest 73.14.962.94 27 85,707 .61
Total Interest Earned 73,14,963.94 27,85,707.61




Gangtok Municipal Corporation
Schedule forming part of Income and Expenditure Expenses

Schedule IE-9 Other Income

Account Particulars

Rent for indoor sports arena 5.03. 000
Deferred Grant Income-Consolidated Deterred Grant Income A8, 4.4B8,917.00

Previous Year
Amount

(Rs.)

Current Year

Deferred Grant Income-JNNURM - BSUP 16,87 67800 16,87 678.00

§30.00

Deterred Grant income(SJSRY)

830.00

Total Other Income 21,37,425.00

Schedule IE-10 Establishment Expenditures

Previous Year
Amount
(Rs.)

Current Year
Amount
(Rs.)

Account
Code

210101 Salanies, Wages and Bonus -Salanes & Allowances - Officers 1,65,63.296 00 1,93,24,847,00
2101002 Salaries, Wages and Bonus _Salaries & Allowances - Staft 2.20,68,073.00 1,99,11 B48.00
2101003 Salanes, \Wages and Bonus “Wages 3,26,87,990.00 2.03,77,75100
2 004 Salaries, Wages and Bonus -Bonus & Ex-Cratia 12,91,500.00 58520000
2101005 Salanes, Wages and Bonus Honorarnum 1,56,000.00 1,56,000.00
2101006 Salaries, Wages and Bonus _Arrears and Supplementary Pay 49,15,576.00 17.,04,955 00

calaries, Wages and Bonus _Consalidated Pay 34.87 9?% 00 31,62,602 00

0.00

Salaries, Wages and Bonus -Overtime Allowance 44,000.00

Benefits and Allowances _Remuneration & Fees (Peopie Representalivi 27.55,000 00 21,45,000.00

Benefits and Allowances _Allowances to People Reprasentatives Ward 32.44,667 00

Benefits and Allowances _Staff welfare expenses

. 5,09,360.00

penefits and Allowances _Medical Insurance for Employees 0.00

Canveyance allowance 10.000 04

Annual Discretionary grant to councillors 70, 1,70.000.00

Pension - Contribution for Pension Deputation Staft 008, 10,05.009 00

347,174.00 3,10,404.00

Other Terminal & Retirement Benefits -Leave Encashment

Other Tarminal & Retirement Benefits - Contribution for Leave Salary 14,66,465.00 15.81,448,00

Other Terminal & Retirement Benefits -Employees Provident Fund Con 443366100 34,56,371.00

0.00

|cPF Contnbution 12.95460.00
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Gangtok Municipal Corporation

Schedule forming part of Income and Expenditure Expenses

Schedule IE-11  Administrative Expenses

Current Year

Previous Year

Account Particulars Amount Amount
| Code (Rs.) (Rs.)
2201101 Office Maintenance -Electricity charges 3.86,82000 3,29,820.00
2201104 Dffice Maintenance -Others 1,96.596.00 1,32 .460.00
2201105 Office Maintenance-Linen & Furnishing 3,22.808.00 3257500
:_'.'e" 1201 Communication Expenses-Telephone and Mobile expenses 8,448.00 14 401 00
2201203 Communication Expenses-Postage and Courier expenses poo 600.00
2202001 Books & Penodicals -Magazines 1,872.00 900 .00
|2202002 Books & Periodicals -Newspapers ' 9,873.00 13,135.00
2202101 Printing and Stationery -Printing expenses 3,50,778.00 98,458 00
12202102 Printing and Stationery -Stationery 11,68,431.00 7,30,126.00
;_“?32'03 Printing and Stationery -Computer staticnery and consumables 91.165.00 0.00
12203000 Travelling & Conveyance -Consolidated Travelling & Conveyance 95 540.00 2,990.00
2203002 Traveliing & Conveyance -Fuel, Petrol and Diesel 14 21 668.00 12,33,109.00
|2203004 Travelling & Conveyance -Tours & Travels 5.04.348.00 1,25,076.00
Audit Fees -Internal Audit Fees 1,06.200 00 000
Audit Fees -External Audil Fees 0.00 29.500.00
2205100 Legal Expenses -Consolidated Legal Expenses 0.00 2.16,000.00
2205101 Legal Expenses -Legal Fees 2.16,000.00 0.00
2206002 Advertisement and Fublicity -Advertisement expenses 2,78,040.00 1,45.808.00
Advertisement and Publicity -Website and Internet Refated Expenses 7.81.812.00 10,81,834.00
Other Administrative Expenses-Expenses for Meeting 2,05,900.00 B4,221.00
Oitner Administrative Expenses-Miscellaneous expenses 1&.52.53?.00 424 764 00
Other Administrative Expenses-Medical Re-imbursement 11,08,816.00 10,04.812.00
Other Administrative Expenses - Hospitality Expenses 2,35375.00 1.61.665.00
'
Other Administrative Expenses - Motor Vehicle Tax 2,47 62500 1.82705.00
Cither Administrative Expenses - Liveries 76,545.00 10.05.116.00
[ Total Administrative Expenses 96,67,283.00 70,50,175.00




Gangtok Municipal Corporation
Schedule forming part of Income and Expenditure Expenses

Schedule IE-12 Operations & Maintenance

’7 Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) . (Rs.)
2301001 Power & Fuel -Consumption of Diesel and Petrol 82,77,651.00 93 15448 00
2301003 CONSUPTION OF DIESEL FOR JCB ' 38.86,048 00 28,73,887 .00
2302002 Bulk Purchases -Electricity expenses 5.90,303.00 25,79 465.00
2303001 Consumption of Stores -General Stores 17 40,491.00 480623 00
2303006 Consumption of Stores -Sanitary & Conservancy Store 24 5575600 7.06,707 00
2304003 Hire Charges -Other Hire Charges 4,300.00 0.00
2304004 Hire Charges- others (JCB) 16,37,981.00 0 oo
Repairs & maintenance -Infrastructure Assets -Storm Water Drains 5,97 945 00 0.00
Repairs & maintenance -Infrastructure Assets -Sewerage Network 50,543.00 0.00
Repairs & maintenance-|nfrastruture Assets- Iron Gratings 6,99,273.00 477 784 00
Repairs & maintenance- Infrastruture Assets- Local Body Road& Footp 1,98 60,648 00 0.00
Repairs & Maintenance-Infratructure Assets-Open Drains 69,33,383.00 99.000.00
Repairs & Maintenance-Infrastruture Agsets-Box Drains 33,13,958.00 14,02,204.00
Repairs & maintenance -Civic Amenities -Parks. Nurseries & Gardens 16,76,289.00 0.00
Repairs & maintenance -Civic Amenities -Parking Lots 4,59.276.00 5 28,B878.00
Repairs & maintenance -Civic Amenities -Markets & Complexes 26,00,340.00 5,78.801.00
Repairs & maintenance -Civic Amenities -Public Toilets 3,32,577.00 0.00
Repairs & Maintenance-Dumping yard & Land Fill Site 73.06,407 .00 25,32,143 .00
Repairs & Maintenance-Civic Amenities-Community Centre 0.00 96,000 00
Repairs & Maintenance-Civic Amenities-Upkeep of Mg Marg 35,561,172.00 8,68,200.00
Repairs & maintenance -Buildings -COffice Bulldings 17.22,466.00 12,80,605.00
Repair & Maintenance{ Compost Plant) 60,000 00 8.11,580.00
Repairs & maintenance -Vehicles -SWM Vehicles 36,61,311.00 50,11,962.00
Repairs & maintenance -Vehicles -Office Vehicles 13,49,222 00 10,75,803.00
Repair & Maintenance (Bull Dozer) 19, GE_UBE 00 1,75218 00
Repairs & maintenance -Others -Furniture & Fixture 0.00 57.952 00
Repairs & maintenance -Others -Electrical Appliances 0.00 535 00
Repairs & maintenance -Others -Office Equipments ’ 2,500.00 67.022:00
Repairs & maintenance -Others -Office Lighting System 0.00 1.98,910.00
Repairs & maintenance -Others -Other fixed assets 73,277.00 000
Repairs & maintenance -Others -Computers and Accessories 23,133.00 .00
Repairs & maintenance -Others - Plant & Machinary 0.00 57667500
Repairs & Maintenance-Others-14th FC Grant 35,47.293.00 23,08 580 00
Other operating & maintenance expenses -Garbage & Clearance exper 1,45,88,148.00 73.15.268.00
Other operating &maintenance expenses- Flea control at Land Fill Site 8,32,488.00 7,57,262.00
Other Operating & maintenance expenses - Covid 19 expenses 3.50,414.00 33,12,550.00
Total Operations & Maintenance 9,41,59,709.00 4,54,99,172.00

Schedule IE-13 Interest & Finance Expenses

| Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) (Rs.}
2405000 Interest on Loans from Banks & Other Financial Institutions -Consolidat 1,16,675.00 0.00
240 !,Ea"- Charges -Consolidated Bank Charges 0.00 6,888 90
A

z Sank Charges -Bank Charges and ather Commission Charges 58.00 0.00
Total Interest & Finance Expenses ! 1,16,734.00 6,888.90




Gangtok Municipal Corporation
Schedule forming part of Income and Expenditure Expenses

Schedule IE-14 Programme Expenses

Current Year Previous Year —‘
Account Particulars Amount Amount
Code (Rs.) (Rs.)
2502007 Own Programme -Miscellaneous Programme Expenses 1,74,053.00 16,03 469.00
2502008 Own Program - Public Awareness 5,45,224 00 32.568.00
2502012 Swacha Bharat Abhiyan Expenses 36,000.00 000
2302013 Information, Education & Communication Expenses 0.00 8,050.00
Total Programme Expenses 8,55,277.00 16,44,087.00
I
Depreciation
Current Year Previous Year
Account Particulars Amount Amount
Code (Rs.) (Rs.)

2722000 Buildings -Consolidated Depreciation on Buildings 1.23.206.00 0.00
27220Mm Buildings -Dffice Buildings 27,331.00 27.331.00
2722002 Buidings -Community Building 26.649.71 1,36,50,997.00
2722003 Buildings -Market Building 1,86,04135 1,71,321.00
2722006 Buildings -Building attached ta Civic Amenities 11.12,040.00 11.27.030.02
. Building-Pulbic Toilet 46,709.00 7714400
Roads & Bridges -Concrete Roads 1,87,376.00 1,82 45300

Roads & Bridges -Local Body Road & Footpath 13.28.965.50 44 23 60300

Road & Bridges- Railing 23,878.00 23,879.00

Sewerage and Drainage -Open Drains 15,879.00 1,665.00

Water Supply Network-Water Reservairs (OHT) 19,79.459.00 0.00

Water Supply Network-Water Pipelines 14,047 .00 14,047 .00

VWater Supply Network-Water Treatment Plant 13,289.00 13,289.00

\Water Supply Network-Others §9,8591.00 a.00

Public Lighting System-Lamp posts 11,280.00 11,290.00

Public Works-Protective Wall 14,438 .00 14,438 00

Public Works-Footpath 53,52.777.00 46,29,134 00

Plant & Machinery - SWM Equipments 1,79,890.00 17.676.00

Blant & Machinary-Compost Plant 2,68,765.00 6,13,422.00

‘Vehicles -Motor Car 1.41 55! 1] 81,144.00

‘Vehicles -Jeep 14 89,987 00 14,37 508.00

‘Vehicles -Trucks 18,31,533.00 15,04 558 00

‘ehicles -Cranes ' 12,403.00 13,289.00

Vehicles - ICB 9.07,283.00 14340500

Office & Other Equipments -Computers 11,71,495.00 8,29 284 00

Office & Other Equipments -Photo-copiers 41,332.00 37.515.00

Office & Other Equipments -Others 2,34,513.00 1.47,381.00

2 Eurnture. Fixtures, Fittings and Electrical Appliances -Wooden Fumitu 1,65,353.00 14881200
Furniture, Fixtures, Fitings and Electrical Appliances -Metal Furniture 2,31,046.00 1,76,861.00

Furniture Fixtures, Fittings and Electrical Appliances -Electrical ltems 3 9,02.198.00 9,02,188 00

Eurniture. Fixtures, Fittings and Electrical Appliances -Others S.10,061.00 5.08,371.00

Other Fixed Assets (please specify)-Consolidated Depreciation on Othg 16,188.00 21,77,697.00

2 Fixed Assets - Intangible Assets - Software 0.00 T70,400.00|
Total Depreciation 1,90,39,121.56 3,31,77,158.02




